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FY 2021 3Q Performance Highlights (1) #nikKo

« Net sales increased 10.3% YoY and operating income rose 13.5% YoY
* Net sales: All businesses saw an increase YoY in net sales. Overseas subsidiaries also performed
strongly
« Operating income: In addition to the impact of revenue increase, the shifting of rising costs of raw

materials including steel to selling prices has started having effect.
—pp.6,7,12

« For the BP-related business, net sales, operating income, new orders, and order
backlog all increased YoY
—pp.7,13

+In the other business, sales of new products, mobile plants, and waterproof boards
continued to rise
—p. 15

» New orders received declined 2.6% YoY and order backlog fell 6.9% YoY
-p.9 10
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| would like to explain the good points till the third quarter of the current fiscal year and
the matters whose progress was lacking.

Both sales and profits have grown through the third quarter. Net sales rose 10.3%
compared with the same period a year earlier and we were also able to secure enough
profits for operating income to offset the significant rise in costs of raw materials such as
steel.

Among the segments, BP, or the batching plant business, in particular has been very strong
in the current fiscal year. On the other hand, new orders received have been a little slow
during the period. Due to this, order backlog has declined compared with the same period
a year earlier.



Y 20 Q Performance Highlights % niKkKo

| EY 2021 9-month resutts

(mil. yen)
3Q (Apr-Dec) Results Yt()aYm%huanr;?e YoY change (%)
Net sales 27,165 +2,533 +10.3%
Operating income 1,027 +123 +13.6%
Quarterly net income
at?ributal))’le tolowners of parent 883 (82) (8'5)%
New orders received 28,146 (747) (2.6)%

» Sales of AP-related business: Both products and maintenance services in Japan declined, while overseas sales
rose 4.6% YoY, improving to the pre-COVID-19 level

» Sales of BP-related business: Sales of both products and maintenance services rose Increased 17.5% YoY
» New orders received declined slightly

I Business Climate
AP-related business

Results
FY 2021 3Q (Apr-Dec) (x 10,000 tons) YoY change
Mixture output 2,859 (0.5)%
Virgin mixture 751 (1.6)%
Recycled mixture 2108 (0.1)% Share of recycled mixture  73.7%
BP-reIated business Source: Japan Asphalt Mixture Association
Results
FY 2021 3Q (Apr-Dec) (x 10,000m?) YoY change
Ready-mixed concrete shipment 5,848 (2.6)%

Source: ZENNAMA (National Federation of Ready-Mixed Concrete Industrial Associations and National Federation of Ready-Mixed Concrete Cooperatives Association)
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Here are the highlights of the financial results.

Sales increased 10% compared with the same period a year earlier to 27.165 billion yen and
operating income rose 13.6% to 1.027 billion yen. Net income declined compared with the
same period a year earlier and this was because of a special factor in the previous fiscal
year.

J New orders received declined 747 million yen compared with the same period a year
earlier to 28.146 billion yen. As for the business climate for asphalt, mixture shipment
volume was at a similar level to the previous year. Ready-mixed concrete shipment
declined 2.6% compared with the same period a year earlier. All companies have raised the
price of ready-mixed concrete and our customers’ performance has been steady.



#nikko

FY 2021 3Q Financial Results

p pp.6-18
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* The last digit of the figures of changes in this document may differ from those
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FY 2021 3Q (9-Month) Performance Highlights (1) Anikko

» Sales : AP products in Japan (down 380 million yen), BP products (up 830 million yen), Nikko Shanghai (up 410 million yen), exports (up
570 million yen), environment (up 460 million yen), conveyor (up 130 million yen), other business (up 230 million yen), maintenance
semwvices (up 120 million yen), other (up 290 million)

P Operating income: All segments other than the AP-related business saw sales increase, boosting operating income

» Ordinary income: Declined due to the absence of special dividend (340 million yen) from Maeda Road Construction Co., Ltd

» New orders: AP-related business (down 1,030 million yen), BP-related business (up 1,160 million yen), environment- and conveyor-related
business (down 260 million yen), and other business (down 610 million yen); down 740 million yen in total

> Order backlog: AP-related business (down 800 million yen), BP-related business (up 820 million yen), environment- and conveyor-related
business (down 400 million yen), and other business (down 750 million yen); down 1.13 billion yen in total

FY 2021 (mil. yen)
3Q actual  YoY change = gtrrglnth) YoY change I:;I(I;gl:satr 4Q forecast
Net sales +1,750 +2,533
6,407 24,632 8,157 +27.3% 27,165 +10.3% 39,000 11,835
Operating income +155 +123
(96) 904 59 - 1,027 +13.6% 2,300 1,273
Operating margin
= 3.7% 0.7% = 3.8% +0.1pt 5.9% 10.8%
+178 (309)
(89) 1,499 89 - 1,194 (20.3)% 2,500 1,306
Net income attributable +149
to owners of parent a (83)
(133) 966 16 883 (8.6)% 1,700 817
New orders received *218 (747‘)
9,857 28,893 10,075 +2.2% 28,146 (2.6)% 38,800 10,656
(406) (1,137)
16,479 16,479 16,073 (2.5)% 15,342 (6.9)% 14,161 14,161

0jp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.

[ I would like to explain with comparison to the third quarter (Oct. to Dec.) of the
previous year. Net sales in the third quarter of the current fiscal year totaled 8.157 billion
yen, up 1.75 billion yen from the previous year. Operating income came to 59 million yen,
turning to profit after posting an operating loss of 96 million yen in the third quarter of the
previous fiscal year. Ordinary income was 89 million yen and net income came to 16
million yen, both turning to profit in the current fiscal year after posting losses in the
previous fiscal year. New orders received came to 10.075 billion yen and order backlog
declined slightly from the same period a year earlier.

[ Full-year forecast is 39 billion yen for net sales, 2.3 billion yen for operating income,
and 5.9% for operating margin.

To achieve these figures, we need 11.8 billion yen in net sales and 1.2 billion yen in
operating income in the fourth quarter.



A nikko

FY 2021 3Q (9-Month) Performance Highlights (2)

(mil. yen)
FY 2021
3Q actual YoY change =E S’;::lmh) YoY change ’FOL‘:LZ::{
Netsales Ry el
AP- 3,247 12,774 19,467 4176 +128.6% 13,365 +4.6% 18,400
Operating +44 (208)
related
business ki (105) 535 1,239 (61) +58.1% 327 (38.9)% 850
Operating
margin (3.2)% 41% 6.4% (1.5)% +1.7pt 2.4% (1.8) pt 46%
Noteales +416 +1,087
BP- 1,274 6,192 9,212 1,690 +132.7% 7,279 +17.6% 10,700
related (LI +83 +206
o income (25) 461 879 58 (232.0)% 667 +44.7% 1,100
Operating
margin (1.9)% 7.4% 9.5% +3.4% +5.4pt 9.2% +1.8pt 10.3%
Net sales SU SR
513 1,572 2,390 614 +119.7% 2,195 +39.6% 2,900
Operating +42 +93
Nome 94 286 482 136 +144.7% 379 +32.5% 550
Operating
margin 18.3% 18.1% 20.2% +22.1% +3.8pt 17.3% (0.9) pt 19.0%
Net sales +305 +233
1,373 4,092 6,790 1,678 +122.2% 4,325 +5.7% 700
Operating +118 +58
income 188 565 1,170 306 +162.8% 623 +10.3% 1.200
Operating
margin 13.6% 13.8% 17.2% +18.2% +4.5pt 14.4% +0.6pt 17.1%
Corporate expenses (248) (944) (1,469) (382) (134) (971) (27) (1,400)
> Net sales of AP-related business: Net sales of products in Japan were down 10.4% YoY and maintenance senvices fell 2.7%
Overseas net sales increased 35.5% YoY and net sales for the overall segment increased 4 6%
> Net sales of BP-related business: Net sales of products increased 25.3% YoY and maintenance semwvices were up 9.7%
> Net sales of environment- and conveyor-related business: Net sales of environmental products were up 767.7% YoY and those of conveyor
products rose 10.3%
> Net sales of other businesses: Mobile plants continued to increase, up 81.6% YoY, while temporary construction materials were down 13.8% due to
the impacts of COVID-19 and rising raw material costs
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O Now, we will look at the segments. In total through the third quarter of the current
fiscal year, net sales of AP were 13.365 billion yen, up 591 million yen compared with
the previous year, while operating income came to 327 million yen, down 200 million
yen compared with the same period a year earlier. As for factors behind the profit
decline, the impact of rises in prices of raw materials such as steel affected the AP-

related business the most.

The Thailand subsidiary started full operations in the current fiscal year and it is in loss
as of now. So, it is negative compared with the previous year. Sales at Nikko Shanghai of
the Chinese business increased compared with the previous fiscal year, but profits
declined significantly due to the increasing steel price and a major increase in personnel
expenses. For this reason, profit of the segment declined approx. 200 million yen
compared with the same period a year earlier.

[0 Sales of the BP-related business were 7.279 billion yen and operating income came to
667 million yen and both increased greatly. As the initial order backlog of the fiscal year
was very high, we were expecting this high level to some extent. The orders during the
period for the next fiscal year has also been strong.

In the environment- and conveyor-related business, sales increased about 600 million
yen from the same period a year earlier to 2.195 billion yen and operating income also
rose to 379 million yen. Sales of the environment-related products were almost zero in
the previous fiscal year and the increase was the factor behind the segment’s increase.

In the other business, sales increased about 200 million yen from the same period a
year earlier to 4.325 billion yen and operating income also rose 58 million yen to 623
million yen.



FY 2021 Quarterly Performance Trend #nikko

IQuarterIy net sales and operating income trends

(mil. yen)
Net sales: 35,151 <« Net sales: 37,866 Net sales: 39,000
Operating income: 2,05 Operating income: 2,302 \mmwOperating income: 2,300
18.000 1,800
g
= . ®
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(200)
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
Net sales 8001 9138 7422 10589 7271 10954 6407 13234 8817 10,191 8157 11,835
Operating
INCOME e 276 683 81 1013 408 592 (96) 1,398 375 593 59 1273
Operating
margin —® 34% 75% 11% 87% 56% 54% (14)% 106% 42% 58% 07% 108%
Order backlog
—— 12773 13158 12769 12219 14417 13030 16479 14361 15298 14155 15342 14,161
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[ Next is the quarterly changes in the results. The figures for the first quarter to third
quarter of FY 2021 are results and those for the fourth quarter are estimates. For
reference, the quarterly figures for FY 2019 and 2020 are also shown.

In case of Nikko, the first and third quarters are usually tough quarters and results are
higher for the second and fourth quarters and sales and profits tend to concentrate
highly on the fourth quarter. In the previous fiscal year, sales in the fourth quarter were
13.2 billion yen and operating income was 1.4 billion yen. In the fourth quarter of the
current fiscal year, we expect 11.8 billion yen in sales and 1.2 billion yen in operating
income. We expect to land at these figures.



Trends in 3Q New Orders Received (9 Months) Mnikko
3Qtrend

mil. yen
FY20143Q FY20153Q FY20163Q FY20173Q FY20183Q FY20193Q FY 2020 3Q FY 2021 3Q YoY change

12,480 9,315 9,507 10,572 8,137 11,197 14,102 13,072 (7.3)%

BP 7,594 6,627 8,000 6,430 5720 6,315 7,279 8,442 +16.0%
Environment

1,896 1,715 1,762 2,162 1,987 1,787 2,290 2,025 (11.6)%

Other business 3,564 3,264 3,217 3,145 3,805 4,578 5,223 4,606 (11.8)%

Total 25533 20,920 22,486 22,309 19,650 23,877 28,894 28,146 (2.6)%

Full-year trend
FY 2014 FY 2015 FY 2016 FY 2017 FY 201 FY 2019 FY 2020

17,114 16,553 16,718 17,182 18,884 16,133 20,279
B8P 10,069 9,517 9,966 9,086 8,438 9,478 9,961
E""“', inent 2711 2,796 3,203 2,948 2,773 2,402 2,875
Other business 4,606 4203 4,248 4,420 5,008 5,903 6,894
Total 34,501 33,069 34,134 33,617 35,104 33,916 40,009
30,000
AP uBP = Environment and conveyor m Other business
25,000
20,000
15,000
10,000
5,000

FY 2014 3Q FY20153Q FY20163Q FY20173Q FY 2018 3Q FY 2019 3Q FY 20203Q FY 2021 3Q
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[ This is the current order status. The orders in the previous fiscal year were very
strong also compared with the past, increasing about 5 billion yen from a year earlier.
The orders in the current fiscal year were initially expected again to increase a little
from a year earlier, but as a result new orders received slightly underperformed the
previous year’s level at 28.146 billion yen in total. Even then, orders are still at high
levels in each segment compared to the past.

As for BP, they totaled 8.4 billion yen in the current fiscal year (they were 8.0 billion
yen in FY 2016 also) and have been at a very high level. New orders received for AP was
13.0 billion yen, which is a decline of about 1.0 billion yen compared with last year, but
the current order situation of the current fiscal year is not at all at a low level compared
with a year before that.



Trends in Order Backlog as of End of 3Q

3Qtrend mil. yen
FY20143Q F 53Q FY20163Q FY20173Q FY20183Q FY20193Q FY20203Q FY 20213Q YoY change

6,234 4,485 5,038 5342 4204 7,549 8751 7042 (92)%

BP 3432 2,446 4137 2,884 3,133 3,464 4845 5672 +17.1%
292 328 663 560 675 258 869 466 (46.4)%
Other business 819 918 846 1,008 1,353 1,499 2,013 1,261 (37.3)%
10,777 8,177 10,684 9,793 9,364 12,770 16,479 15,342 (6.9)%
Full-year trend
6,728 6,028 6,357 6,359 8,809 7,424 7,370
3,467 2,717 3,350 2,895 3,440 3,760 4,924
309 816 1,371 387 385 152 634 3 47.2
535 437 551 491 821 883 1,445
11,039 9,997 11,629 10,132 13,455 12,219 14,373 14,161 14

= AP =mBP =Environment and conveyor = Other business

15,000
12,000
4
9,000 &3
4137
6.000
3.000 5038

FY 2014 3Q FY 2015 3Q FY 2016 3Q FY 2017 3Q FY 2018 3Q FY 2019 3Q FY 2020 3Q FY 20213Q
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AP-related Business AniKKo

(cumulative) (million yen) » New orders received
18,500 » New orders received: down 7.3%
13072 1 | (Factors)
9,048 ! Positive factors: Strong orders overseas (China and
4519 i Thailand)

i ‘ Especially in China, 6 units in 3Q and
| ] 8 units expected in 4Q

@ 20 3a 4 12 20 3 4 @ 22 3 4a Negative factors:Declined due to delays in major
FY 2019 FY 2020 FY 2021 projectsin Japan
> Netsales
18,400 * Up 4.6% YoY

————— * Net salesin Japan declined 5.6% YoY
« Net sales overseas increased 35.5% YoY

"""""""""" (Factors)
,,,,,,,,,,,,,,,,,,,,,,, + Japan Sales were delayed due to prolonged
delivery time of various parts
19 20 3Q 4Q 10 20 3Q 4Q 10 20 3Q 4Q » Overseas: Recovered to pre-COVID-19 levels and

FY 2019 FY/ 2020 FY 2021 sales were strong (China and Thailand)

[Operatingincome and operating margin]|

» Operating income

* Operating income decreased 38.9% YoY

2%, o 4.6% « Operating margin fell 1.8 pt YoY
%
850
39% (Factors)
oo B8 37 « Japan: Impact of sudden rise in steel price
— « China: Steel price and personnel cost rose
10 2Q 3Q 4Q 10 2Q 3Q 4Q 10 2Q 3Q 4Q
FY 2019 FY 2020 FY 2021
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[ I would like to explain the performance of each segment in more detail.

The first is AP, and orders are slightly down compared with the same period a year
earlier. Overseas, they rose in both China and Thailand compared with the same period
a year earlier. On the other hand, the orders in Japan fell due to some projects that
have been postponed to the next fiscal year.

Some of you may be thinking that the AP market environment has slightly worsened,
but we are expecting a major rise in orders in the next fiscal year partly in comparison
to the level in the current fiscal year. The AP market environment has by no means
entered a declining trend.

Net sales of AP increased 4.6% compared with the previous fiscal year and those
increased especially overseas from last year. Operating income declined 38.9%
compared with the same period a year earlier. As | have explained at the beginning,
SG&A expenses in general including personnel expenses have increased significantly, in
addition to the impact of raw material costs, especially of the rising steel price, and the
rise in steel price in China.



AP-related Business (Japan vs. Overseas) Anikko

Domestic net sales

1Q 2Q 3a 4Q

FY 2019

Overseas net sales

10 22 30 4Q

FY 2019

Qverseas ratio

12 20 30 4Q

FY 2019

(cumulative) (million yen)

13,200
9,0441
6,306 |
3,467 |
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY 2020 FY 2021

FY 2020 FY 2021

= o
Japan Overseas (%)

78.4 [ 823 | 750 | 811

FY 2020 FY 2021

» Japan
- Plant products decreased 10 4% YoY
- Maintenance services fell 2.7% YoY

» Overseas
Returned to the pre-COVID-19 business conditions
« Up 35.5% YoY
(Exports: Up 1,020.2% YoY
China: Up 13.1% YoY
Thailand: 172 mil. yen in sales)

* Nikko Shanghai
Sales progressed in line with the budget but profits targets
were unachieved due to steep hikes in raw material costs
such as steel price and rising personnel costs

* Thailand
3 units for the second half and 1 unit for the next fiscal year
are order backlog
The local manufacturing subsidiary’s plant has been
completed and started operations from the end of December

» New overseas orders received and order backlog
New orders Order backlog

China (Nikko Shanghai) 3,440mil.yen 2,600 mil.yen
] (up 47.7%) (up 56.6%)
| | Thailand sales company (NAT) 240 mil.yen 230 mil.yen
! | Thailand manufacturing company (NIC) 70 mil.yen 0 mil.yen
! |Exports 630milyen 250 mil.yen
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[ This is AP-related business in Japan and abroad. In Japan, net sales of both plant
products and maintenance services declined compared with the same period a year

earlier. Overseas, there were almost no exports last year due to COVID-19 in addition to
China and Thailand. In the current fiscal year, exports have returned to some extent and

most of them are for Taiwan. Regarding Russia, | would like to explain the situation
there. Until around 3 years ago, we were exporting 2 to 3APs a year, as it was a
promising overseas market.

Ruble has declined significantly since 3 years ago and there have been no sales to
Russia in the last 3 years. Although there have been parts sales worth about 20 million
yen a year, if the current situation continues, there will be a negative impact.

As for overseas new orders received and order back log, new orders received at Nikko

Shanghai were 3.44 billion yen, up 47.7% compared with a year earlier. In Thailand,
orders did not start in the previous year and were 240 million yen and the
manufacturing subsidiary had 70 million yen. Exports were 630 million yen.
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BP-related Business AniKKo

New orders received (cumulative) (million yen) » New orders received
11,500 - Up 16.0% YoY
8,442
©64E (Factors)
5783 While ready-mixed concrete shipment declined due to the
- end of disaster restoration works and delays in works due
‘ to the impact of COVID-19, the investment appetite of
10 20 3@ 4Q 10 20 30 4Q 10 20 3 4Q users continues to be high thanks to stability in the market
FY 2019 FY 2020 FY 2021
> Netsales
- Up 17.6% YoY
1 « Plant products rose 25.3% YoY
1 « Maintenance services rose 9.7% YoY
i | (Factors)
"""""""""""" i - Following an increase in construction projects during
10 20 30 40 10 20 3Q Obon holiday in 2Q, net sales rose also in 3Q
FY 2019 FY 2020
R
operating margin o 10.9% o
9.9% 175% 92% 10.3% - Operating income increased 44 7% YoY
)
. = Operating margin rose 1.8 pt YoY
1,100
609 667 (Factors)
196 - Operating income rose as net sales increased
- Profit margin improved, as planned production brought
19 20 3@ 40 10 20 3@ 4Q 10 20 3Q 4Q down costs
FY 2019 FY 2020 FY 2021
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[ Next is BP. New orders received for BP rose 16% compared with the same period a
year earlier. As mentioned initially, while ready-mixed concrete shipment decreased
slightly, the unit price of ready-mixed concrete continues to rise. This has given
customers extra room for investment, which is a tailwind for BP manufacturers

including us. We are expecting this situation to continue for the time being. Net sales of
BP rose 17.6% compared with the same period a year earlier and operating income
increased 44.7%, rising significantly.

The whole BP market is very strong and we were told that our competitors have been
doing equally well. From customers’ perspective, they have shown understanding that it
takes a certain period of time from placing an order to delivery. For this reason, we, as a
manufacturer, currently have systematic production to a certain extent and productivity

has improved in addition to sales increase, resulting in very strong profits from overall

BP.
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Environment-and Conveyor-related Business Anikko

(cumulative) (million yen) » New orders received
Down 11.6% YoY
2,600
2,02
1286 (Factors)
Py ‘ Device for sludge cake drying facilities: 1 unit 76 mil. yen
243 |
" |
10 20 30 4Q 10 20 30 4Q 10 20 30 4Q
FY 2019 FY 2020 FY 2021
2,634 » Netsales
1914 Up 39.6% YoY
1,353
(Factors)
492 « Conveyors: Continuedto recover fromthe impact of COVID-19
Environment: Sales from dryer for disposed fluorescentlight
treatmentfacilities: 1 location
o 2 N o Soil dryer facility for general contractors: 1location
10 20 0 40 020 32 40 10 20 30 40 Beverage bottle separator crusherfacility: 1
FY 2019 FY 2020 FY 2021 location
and other medium-sized projects worth 15 mil. yen
Operating income and operating margin LS
5.6% 7 30418.89 A
15.6% 45 45,173%°°" | » Operating income
A A
79 | 550 - Operating income increased 32.5% YoY
243 | = Operating margin fell 0.9 pt YoY
H ! (Factors)
1 22 30 4Q 1 22 30 4aQ 10 20 30 4Q « Profit increase from sales expansion
FY 2019 FY 2020 FY 2021
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[ The environment- and conveyor-related business. Orders declined 11% compared
with the same period a year earlier, while net sales increased 39.6%. Both sales and

profit of conveyors have been at similar levels for the past few years. The performance
of this segment is affected by the level of the sales and orders for environment-related
products. As for the current fiscal year, we had net sales of the environmental products
and sales of the segment increased about 40% from the previous year.



Other Business AniKKo

(cumulative) (million yen) » New orders received

- Down 11.8% YoY for the entire segment

6,200
4608 ' New businesses
| | - Mobile plant (MP) products: 601 mil. yen (20 units) in
- i ] the same period a year earlier
1,568 | ] — 834 mil. yen (22 units)
10 20 30 4Q 10 20 30 4Q 1 20 30 4Q
FY 2019 FY 2020 FY 2021 » Netsales
Up 5.7% YoY

7,000

[ Positive factors: « MP products: 534 mil. yen (19 units)inthe same
) period a year earlier

1 — 970 mil. yen (25 units)

1 « Waterproof boards were up 112 mil. yen YoY

1 Negative factors: « Temporary construction materials: down 13.8%

1 Regarding private construction investment,

there have been delays in construction
' confirmation applications and declinesin profits
due to the impactof the pandemic, resuftingin a

1 22 30 4Q 1 20 30 4Q 1 22 30 4Q review and postponements. The purchase
appetite of temporary construction material
FY 2019 FY 2020 FY 2021 rental companies have declined, owingto price
hike in steel materials
Operating income and operating margin « Crushers: Down 24.6%
— ® .71y | » Operatingincome
o 14.49
11.5% 12.0% ’1 200 - Operating income increased 10.3% YoY
: - Operating margin rose 0.6 pt YoY
623
357 317 *Sales composition of Other Business (FY 2021 1H)
= Temporary construction materials 26.1%, waterproof
10 20 30 4Q 10 20 30 4Q 10 20 30 4Q boards, floodgates 16.6%,
Hand tools 12.3%, mobile plants 17.2%, crushers 5.5%,
FY 2019 FY 2020 FY 2021 Nikko-developed products 16.6%, other 5.5%
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[ This is the other business. New orders received for the other business declined from
the previous year.

Orders for mobile plants, on which we have been focusing on, rose compared with the
previous year and have been performing strongly. Net sales of the segment as a whole
increased 5.7% compared with the same period a year earlier. While sales of mobile
plants and waterproof boards, on which we are focusing, increased, those of temporary
construction materials were slightly slow and those of crushers were low. Operating
income was up 10.3% compared with the same period a year earlier.



Factor Analysis of Changes in Ordinary Income for FY 2021 3Q

B Increase M Decreasell Tota
(mil. yen)
2,500
+679 +240
. . . - Item Impact Content
64
2,000 - . o4 A 8 -
221 Sales
I I REIELE +679 72,533 mil. yen)
A459A10 Raw material Ri terial
+1,49 A aw materia ise in raw materia
1,500 costs (221) costs
A Cost-of-sales Cost-of-sales ratio
# 344..1’194 ratio excl. raw +240 excl therisein raw
o A108 .‘ material costs Taterial costs
1,000 Personnel expenses
down 153 mil. yen
SGEA (541) Transportation
expenses
expenses down 90
mil. yen
500 el
Foreign
exchange (10)
Special Absence of special
0 . 0 2 o - <o » 2 oe O dividends (344) dividends
S i E _f £ £8 & Other non-
& 2 2 ¥ 5 & W operating (108)
o 2 s T 5 i items
e B 2
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[ This is the analysis of factors contributing to changes in ordinary income for the third
guarter. In the current fiscal year, ordinary income declined 305 million yen compared
with the previous year. The right side show the analysis of the factors contributing to
changes. Rise in sales contributed 679 million yen to profit increase, rising raw materials
costs gave negative impact of 221 million yen, an improvement in cost-of-sales ratio
excl. raw material costs contributed 240 million yen, and SG&A expenses rose 541
million yen.
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Factor Analysis of Changes in Ordinary Income for FY 2021 (Forecast) #nikko

(mil yen) | Increase
3,500 (mil. yen)
+305
2000 |2.973 Item Impact Content
' A300 N0 = *0
=T A5 Increase in net
2500 . 2,500 et e +305 sales +1,134
g A344
Cost-of-sales Rise in cost-of-
. (5) sales ratio: 73.09%
2.000 1500 —73.10%
R&D expenses (300)
1,500
Depreciation
and amortization (70)
1,000
Other SG&A
expenses (63)
500 Other non- Absence of special
operating items dividends of 344
(Dividends (344)
0 — income)
=<} o e g % o2 § w5 8
> 5 2 2 s ©g S @ é’ >
= = = Z ®g 833 3 s =
2 g 8= 3 g 5
< 3 s ~ = 2
® o 3 e =
3 8 -

www.nikko-net.cojp © Copyright NIKKOCO., LTD. 2022All rights reserved. 17



Balance Sheet Trends #nikko

(mil. yen)
0 FY 2021 3Q Change Main factors in year-on-year change
Increase: Cash and cash equivalents +2,797 mil. yen
Work in process 1,329 mil. yen
Other business - on yen
Decrease: Notes and accounts (1,453) mil. yen
Current assets 30,779 32,321 +1,542 receivable.trade ’
Electronically recorded monetary (373) mil. yen
claims
Merchandise and finished goods  (1,089) mil. yen
Property, plant Increase:  Buildin d +1,128 ¢
dings and structures 1,128 mil. yen
and equipment 8‘674 9'993 +1 '31 9 Machinery, equipment and +188 mil. yen
vehicles
Intangible Land 346 mil. y
d +346 mil. yen
assets 538 889 +350 Goodwill +115 mil. yen
I t t q Other business +235 mil. yen
nvestments an Decline:  Deferredtax assets (135) mil. yen
other assets 6,452 6,144 (308)
Total assets 46,444 49 348 +2,903
Increase:  Accounts payable-factoring +364 mil. yen
Current liabilities + Short-term loans payable +1,190 mil. yen
1 3‘226 1 5’276 2’050 Contract liabilties (advances +912 mil. yen
iabiliti received)
Liabilities Decreases: Electronically recorded (236) mil. yen
bligations
Long-term 0 ,
Provision for loss on order (205) mil. yen
liabilities 3,373 2,896 (477) received
Long-term loans payable (372) mil. yen
Increase: Retained earnings +739 mil. yen
Foreign currency translation +202 mil. yen
Total net assets 29,844 31,175 +1,330 adjustment
Valuation difference on available- ~ +170 mil. yen
for-sale securities -
Netassets per share Foreign currency translation +232 mil. yen
adjustment
(yen) 780.90 813.93 +33.03 Accumulated retirement benefit- +113 mil. yen
related adjustment

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.

[J Next is balance sheet. This is the comparison with the third quarter a year earlier.

Total assets increased approx. 3.0 billion yen to 49.3 billion yen. The reason for the

increase is a rise in property and equipment. Current assets have also increased, but the

key reasons for the increase in property and equipment in particular are an increase

due to the increase in buildings and structures including the construction of the Thailand

plant and the construction of a new company building of Nikko Electronics, a subsidiary.
Net assets rose 1.330 billion yen from the previous year to 31.175 billion yen.



Topics: Next-generation Maintenance Service
(Subscription) » pp.20-23

Shareholder Returns, Benefit Program > p.24

* The last digit of the figures of changes in this document may differ from those
in the Quarterly Report due to the treatment of fractions less than unit.

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.
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Topics: Next-generation Maintenance Service (Subscription)

Next-generation maintenance (predictive maintenance) P”"“"i“"e"‘f’it“‘e“’““
- is the future
Starts with plant check-up Signs are visible

A subscription contract for plant maintenance services R°"°W%gbec°mes

Customers Can choose from severai opiion types of service subscription plans

New service Pis 1 New service Plus 2 New service Plus 3
Service Remote Maintmnatus Partial maintenance Total maintenance subscription
menu maintenance| +Regular chackaip service subscription service centered service including planning and
on planned repair post-incident maintenance
+ Create * In addition to remote + Partial addition of planned « Formulation and
database maintenance, repair P :
of plant implement plant check-up 7 lmglementatlon ofa
. operation - Replacement of electric parts maintenance Qlan
Outline status * Announce timing for pasts v Regular replacement of control
_— replacement based on check- | PC
up data, and replace parts pane
v Labor-free large-scale planned
repair once every few years

Start with Plus 1 and Plus 2 > >> Accumulate data and move on to Plus 3

Launched in FY 2021, there are 8 contracts for next-generation maintenance services (regular
check-up) as ofthe end of December
(of the total, 2 contracts signed the Plus 2 contract)

www.nikko-net.co.jp © Copyright NIKKO CO., LTD. 2021 All rights reserved.

[ Among the topics this time, we have started a subscription business from the
current fiscal year that offers maintenance services, wherein we offer services in lieu of
a fixed rate fee from customers. Tanaka, who is in charge of the business, will explain
it.

[ I would like to explain next-generation maintenance services. We are expecting
increase in user requirement for maintenance, with outsourcing especially expanding.
For large machines, users will naturally rely on manufacturers for such maintenance.
Under such circumstances, we would like to introduce new business models.

O As the subscription service has also been gradually increasing for vehicles, we
prepared several items on the service menu for our machinery maintenance for
customers to subscribe to, and we have been promoting the service since June last
year. Given the large size of the machinery we offer, it would be more conventional to
target the entire device. However, we have just started the service and depending on
the customers’ situation, the first item, Plus 1, is to perform regular check-up and
propose maintenance works from our side. The second one, Plus 2, provides
maintenance services including the whole set of electrical works, which customers are
not good at. Finally, we are currently in the process of proposing Plus 3 in which we,
the manufacturer, perform all the maintenance services as a new business model.

O As of the end of last December, we received 8 contracts and we expect the next-
generation maintenance service will gradually spread. The breakdown of the contracts
is 6 contracts for Plus 1 and 2 for Plus 2.
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Topics: Next-generation Maintenance Service (Advantage of Introduction) % nikKo

User advantages

« Improves plant productivity
Improves plantreliability
Realizes stable plant operation

Management of target facilities
Reduced emergency troubles E

Nikko maintains and manages target

facilities
*No need formanagementby users

»Management by the plantmanufacturer
is secure

Flat rate

-Enables budget control

*Free emergency response within the
scope of contract

*Discountedrate setting compared with
post-incident maintenance

+<Reduced responses to emergencies
andtroubles atcustomers

«Costreductionfrom regularcheck-up

«Shift from free inspectionto paid
inspection

Reduced loss of sales opportunities to users

www.nikko-net.co.jp © Copyright NIKKO CO., LTD. 2021 All rights reserved.

O Users have the need to prevent sales opportunity loss. Emergency troubles require
repairs and most of the repairs have been done after the incident till now.

A machine suddenly stopping and causing trouble to customers (those who use
asphalt mixture as well as construction companies using ready-mixed concrete) of the
plant users is something the plant users will want to avoid as much as possible. This will
be a situation where they lose the customers’ trust and lose sales opportunities. We
believe that our users will benefit from our improving aspects such as the occurrence
of sudden repair expenses and inability to control the budget as increasing the
complexity of the facilities makes it impossible to manage by themselves.

O The advantage for us is that emergency troubles will decrease compared with the
time when we had to repair facilities after a sudden breakdown. This will enable us to
move systematically, and in turn reduce costs. In terms of inspections, which we till
now provided on spot for free, we will significantly benefit from the switch to paid
inspections from the planned inspections.
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omposition)

(million yen)
6
74 maddds aweEs
a7 57 65 69 354 77 Y

412 293 5 518 145 e

v =:Ia 3,781 Z;lél;lel]dﬂ(.e

3,892 3,043 Projects

3,689 3,926 3,239 3,484

System
u Planned repair
6’049 m Emergency
repair ‘

= Paits

4,873

976

1,088 1,168

1,939 2,036

2241

2,012

FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

MS netsales 12,135 12,511 12,286 12,050 12,650 12,033 13,467

* The next-generation maintenance services reduce emergency
repairs and increase planned repairs

www.nikko-net.co.jp © Copyright NIKKO CO., LTD. 2021 All rights reserved

[ This is the sales composition of current maintenance service. The maintenance
services include the parts-only sales, the emergency repairs basically after an incident,
and the planned repairs similar to regular maintenance based on the content discussed
with the customer in advance. Other than that, there are also a system for replacing a
part of a device and a project for highways.

[ What we want to push forward internally is to reduce such emergency repairs and
increase planned repairs. When completed, ultimately the sales opportunity loss at the
customer side will decline and we believe that it will be acceptable to them. In addition,
currently, emergency repairs has decreased and planned repairs has been increasing. We
will introduce a new business model to further bring it forward.



Targets
AP 570 units out of about 820 units of
all Nikko-made APs (incl. recycling-alone APs made by Nikko)
BP 675 units out of about 1,022 units of
all Nikko-made BPs
(bil. yen)
160 35.0%
- )
140 . | [ l I 30.0%
2 12 . — O l B
@© 250% @
£ =
Z 100
20.0%
80
15.0%
60
10.0%
40
20 5.0%
0 . 0.0%
FY20 Fy21 FY22 Fy23 Fy24 FY25,
s OverallMSsales  mmmm Of which, subscription = Gross proft Grossmargin s (Operating margin Subscription
ratio of 8%

www.nikko-net.co.jp © Copyright NIKKO CO., LTD 2021 All rights reserved

[ We currently have only 8 subscription contracts since the start, but our goal is to have
enough subscription contracts to account for 8% on total in FY 2025. This will enable us
to do more than what we were previously able to do, increase volume, and earn profits,
and improve the sales of maintenance services to almost 15.0 billion yen ultimately.
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Shareholder Returns #nikko

Enhancement of shareholder returns

] Forecastof 30.00 yen persharein dividend paymentin FY 2021 (15.00 yen per share as interim dividends and 15.00
yen per share as year-end dividends)
(dividend payoutratio of 67.5%)

= Year-end divi d 3
60yen o Policy that sets the payout ratio at 60% or more 250%
s Inkodm didonde under the Medium-Term Management Plan
100th anniversary M
special dividends 40 200% 2
==t Dividend payout ratio (20+20) g
40yen ~aTotal return ratio 2
g 150% =
3 [}
=3 s
@
g
3 100% 2
2 20pen 8
a 5
=S
s0% &
6 6
:
Oyen - - 2 = 0%
Share buyback 1 4 9 1 2 1 1,006 246 - - 400 -
Treasury stock
retirement - - - - - - - 752 - - - -
*Net income 461 122 881 888 1,348 1,896 1,340 1,490 1,345 1,588 2,082 1,700
Dividend payoutrato ~ 54.2% 204.9% 33.3% 329% 27.9% 220% 319% 30.8% 341% 97.6% 60.5% 67.5%
Total return ratio 544% 2082% 342% 330% 280% 221% 106.9% 473% 341% 976% 797% 67.5%

#The Company camed outa ons-to-five spit of sharss In its common stock sffsctive Octobser 1, 2013, and the amount of AIVidsnds have besn adjustsd to the vaius aftsr the spit

“Nst Incoms = Net Incoms attributabis to owners of parent (mil yen)

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022All rights reserved.
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#nikko

Reference Materials

> pp.26-29

* The last digit of the figures of changes in this document may differ from those
in the Quarterly Report due to the treatment of fractions less than unit.

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.
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Trends in Net Sales, Profit, Cash Flows, and Other Indicators #nikko

(mil. yen)

FY 2019

2Q 3Q
Net sales 7,422 10,589 8,817 10,191
AP-related business 4131
BP-related business 2442 2127 1722 2867 1478 3440 1274 3020 1972 3617 1,690
Environment-and conveyor-

related business 492 861 561 720 524 535 513 818 424 1157 614
Other business 1,286

Operatingincome

AP-related business 340

189
BP-related business 110 187 89 375 88 398 (25) 418 196 413 58
Environment- and conveyor-

roiaind sk 65 80 139 174 169 114 78 94 196 66 177 136
Other business 175 273 196 376 171 206 188 605 157 160 306
Corporate expenses (305) (345)

586

Ordinary income 519

Net income attributable to owners of

parent

Cashflowfrom operating
activities 3,809 2784
Cashflowfrominvesting
activities (609) (1,867)
Total dividend 229 _ 775 _ 775 _ 572 -
Share buyback 0 400

www.nikko-net.cojp © Copyright NIKKOCO. LTD. 2022 All rights reserved.
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Trends in New Orders Received and Order Backlog per Business

#nikko

Segment (Cumulative)

New orders

received

(cumulative) 2Q 3Q 2Q
AP-related

business 11,196
1969 4313 6315 0478 2061 4823 7278 90961 3142 5646 8442
Environment- and

conveyor-related

[TELEES 449 1,187 1,787 2,401 746 1,374 2290 2,875 523 1286 2,025

FY 2019 FY 2020
3Q

FY 2021
2Q

9.048

16,133

9835 14,102 13,072

Other business 4578 5902 3001 5222 2,820 4606

16,843 23877 : 19,036 28,893 9,753 18,802

End-of-term FY 2019 FY 2020 FY 2021

order backlog 2Q 3Q 2Q 3Q 2Q
AP-related

business 8,561

7548 7424 7732 8751

es 2,967 3.184 3,464 3,760 4,342 3,665 4,845 4,508 5,678 4,565 5,672
Environment- and
conveyor-related
business 342 219 258 152 373 467 869 636 734 341 466

1,165 1,093

14,361

12,769 12219 14417 13,030 16,479 15,298

‘www.nikko-net.cojp © Copyright NIKKOCO., LTD. 2022 All rights reserved.
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Trends in Capital Investment, Depreciation and Amortization,

. . #nikio
R&D Expenses, and Nonfinancial Data
(mil. yen)
‘ FY 2011 ‘ 012 | FY 2013 2014 | FY 2015 ‘ FY 2016 | FY 2017 ‘ FY 2018 ‘ FY 2019 [ FY 2020
Capital investment 292 335 844 815 877 1,261 550 1,889 1,483 2,748
Depreciation and amortization 432 389 395 422 487 482 472 508 611 677
R&D expenses 239 256 295 276 227 2M 291 1 379 392
(persons, years old, or years)
Number of employees
(consolidated) 775 763 767 796 803 797 807 799 838 861
Ayerage age of employoes 442 a7 433 431 422 423 422 409 411 411
(non-consolidated)
Average years of service
S conacdaid) 215 212 20 193 18.2 185 18.3 16.0 15.8 154
Female employees
(non-consoidated) 28 31 31 33 39 42 42 45 51 55
Number of new-graduate hires
Gk 13 15 pal 21 30 17 19 15 14 29
Number of female new-graduate
hires (non-consolidated) 1 0 1 3 1 2 0 0 0 3
Percentage of female hires
(non-consolidated) 7.6% 0% 4.7% 14.2% 3.3% 1.7% 0% 0% 0% 10.3%
Number of foreign-national hires
(non-consolidated) 1 0 6 0 0 0 1 1 0 1
Number of foreign-national
employees (non-consolidated) 2 2 8 6 6 6 T 8 5 5
Foreign national employees
(consoidated) 92 90 9N 95 94 93 101 98 116 116
Overseas employees
(consolidated) 92 90 91 95 92 91 101 98 123 121
[Sand dryer]
o [High-temperature [NTB-lI burner] - [Fnamgd aspﬁalt
products manufacturing equipment]
preheating burner]
Energy saving
* Preventing diffusion of
Highercombustion [ 2o ' e duction | recycled material - fv”a’:r‘:f:qfi:;;ah”a‘gadwe of
% Energy saving reaft:c;zncy in combustion|, Lownoise odorous gas

‘www.nikko-net.cojp © Copyright NIKKOCO., LTD. 2022 All rights reserved. 28



Trend in Key Financial Data #nikKo

I Operating margin and ROE

8% ee=Operating margin (%) we=ROE (%) 7.0% 6.6% 6.8%
5.9% 6.0%
6%
6.0%
4%
2%
0%
-2%
21%
4% ]
-6.6% All-time high figures
6% Net sales: 38,300 mil. yen (FY ended Mar. 1993)
g Operating income: 2,700 mil. yen (FY ended Nov. 1990)
e ROE (post 1994 capital increase). 6.8% (FY 2020)
-10% -8.9%

399 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21/03

(mil. yen)

et saies

a}’:;;‘""“ ineems 382 58 492 379 248 185 (55 271 183 (38) 265 470 541 1,188 2245 1,832 1628 1,944 2103 1427 2083 2302
Ordinary income 201 846 664 083 432 537 380 693 545 482 899 812 621 1,108 1982 1,582 1648 1,993 2239 1576 2,142 2973
Net income (loss) pral 238 (93): (284). 567 205, 203. 315 513 (499). 124 481 122 881 888 1,348 1,890 1340 149 1345 1588 2,082

‘www.nikko-net.cojp © Copyright NIKKOCO., LTD. 2022 All rights reserved.
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#nikko

Company Information

> pp.31-35

* The last digit of the figures of changes in this document may differ from those
in the Quarterly Report due to the treatment of fractions less than unit.

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.
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Company Overview

Established August 13, 1919

Capital 9,197 mil.yen

Consolidatednetsales 37,866 mil.yen

Consolidated operatingincome [PachPAnIIRTY]
Ratio of net sales outside Japan ek

861

Governance structure:
March 31, 2021)

customers.

1013-1, Eigashima, Okubo-cho, Akashi, Hyogo Prefecture

(as of March 31, 2021)

(Fiscal year endedMarch 31, 2021)
(Fiscal year ended March 31, 2021)
(Fiscal year ended March 31, 2021)

(Fiscal year ended March 31, 2021)

(as of March 31, 2021)

Company with Board of Corporate Auditors
Directors: 7, of which 2 are outside directors
Corporate Auditors: 4, including 3 outside auditors (as of

#nikko

Net sales breakdown by
business segment (FY 2020)

Management Philosophy

Other
business
17.9%

Environment-and
-related

6.3% N AP-related
51.4%

BP-related
24.3%

* AP: Asphalt plant
BP: (Concrete) batching plant

Adopting a “Customer-First Policy,” the Nikko Group provides customers with truly
satisfactory products and services, while continually promoting self-reform aimed at
winning broad trust and fulfilling our mission as a solutions partner evolving with

Representative Director and President lt, %

kko-net.cojp © Copyright NIKKOCO., LTD. 2022 All rights reserved.
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Business Segments

#nikko
AP-related Main products:  ®Asphsit plants
business

ycli @Crushing plants

Nikko
share
75%
—
Asphalt plants (MBD) G
Main products: @Concrete batching pl. ®Compact plant ®Concrete pumps
BP—feIated i ices, ®P|ant facilities for concrete product production, etc.
business _~
Nikko share
32%

BP integrated management system

DASH-Hyper mixer (Cyber Advance)

DASH-H275RA V-TRIU batching plant
Main products: ®Belt

y yors for facilities, beverag
@0il-polluted soil clesning plart, plasticrecydling plant

&

Modular belt conveyor

Portable

conveyor

(Nikko share)
60%

Super modular conveyor Compact crusher (Choiwaru-no-jaw)

®Tem; , spades, mortar mixers
0F|oodgn= wnupcodboms cushers ®Resl estate Iensmg construction machinery product leasing ®Sales of housing renovation, etc.

. WL -

erushers and
. MOBILE e
(c0000] (Nikko share)
M— S =

Roll breaker Waterproof boards

¢ Copyright NIKKOCO., LTl

2022 All rights reserved.

Marketshare (based on Nikko's survey)
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Group Expansion in Japan

Established
TOMBO brandfarmingtools

1919

1951

1956

1958

1962

1963

1966

2001

2007

2015

Concrete mixers andwinches

Ready-mixed concrete plant

Asphaltplants

Telescopic steel props

Pipe scaffolding

Conveyor system

Floodgates

Systemfor cleaning oil-polluted
soil

Waste plastictreatment system

Concrete pumps

Crusher (importand sales)

1919

1938

1968

1994

2004

2014

2016

Head Office Plant 99

Industrial machinery factory 1997
Tokyo factory 2001
Satte factory 2010
Shanghai Jiading factory

Kakogawa factory

Fukusakifactory

Nikko Baumaschinen
(Germany)

Taipei branch (Taiwan)

Nikko (Shanghai) Construction
Machinery

Shangtui Chutian Construction
Machinery

Nikko Asia (Thailand) Co., Ltd

Nikko Nilkhosol Co., Ltd.
(Thailand)

© Copyright NIKKOCO., LTD. 2022 All rights reserved.

1968

1971

1983

1994

1995

2002

2006

2008

Ichiishi Kogyosho (M&A)

Nikko Electronics Co., Ltd.
established

Nikko Machinery Co., Ltd.
established

Tombo Industry Co., Ltd.
established

Nikko Sec Co., Ltd. established

Niigata Engineering (transfer of
business)

Mitsubishi Heavy Industries
(transfer of business)

Maekawa Kogyosho (M&A)

33
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Nikko Group Business Vision #nikKo

Nikko Group Business
Vision
253 T F BKR K Al

We strive to remain the leading company of asphalt and batching plants.
We aim to expand our overseas business and become the top manufacturerin
the Asian market.

We will work to brush up on our core technologies in “heating,
handling” and “control” as we expand business.

We will strive to remain a future-creating company ready to contribute to society.

Representative Director and President}t %

”u ” o«

mixing,” “material

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.
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Nikko’s Business Model

INPUT

Financial capital
#Solid financial base

Manufactured

capital

*Manufacturig bases
Japan (10) Overseas (1)

Human capital

Intellectual capital

ocial an
relationship capital
Trusted by customer

suppliers

Collaboration with sales
agents and contractors

*Understanding of local
communities

Natural capital
*Water and energy

Three social issues on which
Nikko Group is working

. Recycling of waste materials and
establishment of recycling oriented society

restoratior

pre—

Intensifying of disasters and early ﬁ
n

Planning
and
designing

Procurement
Maintenance an
manufacturing

Core
technologies

nikko-net.cojp (© Copyright NIKKOC

Mixing

OUTPUT

Products and services

*Asphat plants
*Concrete plants.
oRecycling plants
*Remote maintenance

Consideration for society
and environment
eintroduction of recirculating plants

for energy saving
®introduction of low-carbon and

disaster-prevention measures.
eRaising compliance awaresess

Financial results

*Cash flow creation
eimprovement in profit margin
@intenal reserves for investing in growth
#Shareholder returns.

R 1o burn or
sry materials 3 igh

Source of competitive advantage

2022 All rights reserv

Material
Technology Handling
~ology '
desgn and make the
tempentres brain of
machinery wsing loT
sAl

#nikKo

OUTCOMES

Social values
@ Establishment of

Economic values
@Conrintiento ol csnomies by Mg
*Contribution 1o productiity

improvement st customer
companies
*Making customer companies
profitable
#Strong brand and excellent

8% or more
*Payout ratio 60% or more
*Market cap ¥50 billion or more
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%I‘IIKKO

5130 5K KAIE

Please feel free to contactus if you desire ameeting or have other requests.
(Online meetings and meetings in Tokyo also can be arranged.)

Tel: +81-78-947-3141  E-mail: IR-nikko@nikko-net.co.jp
Contact: Hachiken, Finance Department, Nikko Co., Ltd.

® Future projections and other forward-looking statements in this material were prepared based on information currently available tothe
management

® These statements contain risks and uncertainties, such as changes in performance outlook due to the financial situation for the

Company in Japan and abroad, industry trends, product demand and supply, advances in new technology, and other factors.

Accordingly, investment decisions should not be made based only on the forward-looking statements in this material.

Note also that forward-looking statements in this material are subject to change without prior notice, except where procedures are

required by law.

www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.
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M&A Deals AnikKo
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~ EARSEROML. FASREXORIN~
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www.nikko-net.cojp (© Copyright NIKKOCO., LTD. 2022 All rights reserved.

[ Finally, we would like to announce the acquisition of Ube Kohki Co., Ltd. of Yamaguchi
Prefecture as of March 1.

The background and purpose of the acquisition is that our mainstay business is AP and BP
and this has not changed for the past 30 to 40 years.

We want to somehow grow a third pillar, and what we are currently emphasizing is
environmental and recycling-related plants, which appear to be the most effective as they
are an extension of our core technologies of drying, heating, and mixing. We acquired Ube
Kohki as we judged that working together with it will give us synergies for growing this
field.

[J Our manufacturing lines are designed basically to manufacture APs and BPs. We want
to build and sell plants in the new field, but productivity will be low if we manufacture
something new with our existing manufacturing facilities. In such a situation, the fact that
Ube Kohki receives orders for these things from customers and also installs them in an
integrated manner proved to be the decisive factor. Its customers are major steel makers
and chemical manufacturers of Japan, and we believe the trust in their product quality is
high.

[ The current business scale of Ube Kohki is 2.523 billion yen in net sales, 208 million yen
in operating income, 211 million yen in ordinary income, and 71 million yen in net income
for the fiscal year ended March 2021. Its impact on our earnings for the current fiscal year
is negligible, as we acquired it on March 1. There will be no incorporation of profits and
losses of Ube Kohki for the current fiscal year. The figures of Ube Kohki will be added full
year to ours in the account settlement for the next fiscal year.
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